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Three reasons why RAPBN 2014 will fail to save
Indonesia’s economy
The weakening of the Rupiah has become a serious threat for Indonesia’s economy. RAPBN 2014, one
of the economic instruments that could be used to overcome this threat, won’t be able to do much.
Based on FITRA’s study, RAPBN 2014 won’t be able to reduce the current economic problems for the
following reasons:

1. Minimal capital expenditure isn’t effective as on average, 5% of ministerial capital expenditure is
allocated for official vehicles, showing that RAPBN 2014 expenditure still prioritises bureaucratic
interests. Capital expenditure has only contributed Rp 13 trillion or 7% towards economic growth,
from the Rp 102 trillion allocated in APBNP 2013, which increased to Rp 205.8 trillion in RAPBN
2014. Meanwhile, personnel expenditure in RAPBN 2014 reached Rp 276.6 trillion - it increased
upwards of Rp 43.5 trillion, or three times more than the increase in capital expenditure.

2. Low capital expenditure has also been compounded by ineffective allocations of capital expenditure.
The results of the 23 RKA-KL in RAPBN 2014 found that on average, 5% of capital expenditure is
allocated for official vehicles. In fact, in the Ministry for Agriculture, Rp 35.9 billion or 7% had been
allocated from the total capital expenditure amount of Rp 549.4 billion for the procurement of 1,074
official vehicles. Likewise, in the Ministry of Forestry, Rp 20.6 billion was allocated for the purchase
of 209 official vehicles.

Such issues clearly don’t contribute towards economic growth and show that Indonesia’s economy is
in dire need of a fiscal stimulus from APBN, which is contrary to the spirit of BBM and potentially
corrupt procurements.1 The problem is that the procurement of official vehicles also occurred in
previous years, but there were no audits of such procurements. In 2013, the Ministry for Agriculture
allocated Rp 260 billion for the procurement of 5,188 official vehicles. The procurement of these
vehicles is a complete waste of the budget.
3. Slow absorption of the budget. Capital expenditure is not only minimal and ineffective, but also has
the lowest absorption rates. In August 2013, its absorption was calculated at 31%. The total state
expenditure was absorbed at a rate of 54.8%, but there is still Rp 780.4 trillion remaining until the end
of the year. With 73 working days left until 15 December, the average expenditure that must be
absorbed by the government every working day should reach Rp 10.6 trillion.

This issue of slow absorption is a classic one that isn’t able to be resolved by the government. With the
accumulated absorption of the budget at the end of the year, the result will be increasing inflation
which the government has continually failed to control.

1 The procurement of official vehicles for the government is included in specific procurement criteria
that are made possible by direct appointment, according to Article 37 Paragraph 5 Presidential Decree
No. 54/2010 on PBJ.


